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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled Dec. 24 and released for publication Dec. 27]
Industrial production and employment, which
usually decline at this season, showed little
change from October to November. Distribu-
tion of commodities to consumers increased
more than seasonally.
Production and employment.—The Board's
seasonally adjusted index of industrial produc-
tion advanced from 95 percent of the 1923-25
average in October to 97 percent in November.
Output of industries producing durable goods
continued to increase substantially in Novem-
ber, while activity in most other industries de-
clined somewhat. Output of steel increased
further during November to a higher rate than
in any previous month this year, and this high
level was maintained during the first 3 weeks of
December. Automobile production in Novem-
ber continued the sharp increase which began
after the change to new models in September.
Activity at silk mills and at woolen mills
declined.
Factory employment and pay rolls, which
usually decline from the middle of October to
the middle of November, showed little change
for that period this year. Increases in em-
ployment were reported for the automobile,
iron and steel, machinery, railroad car, and
cotton textile industries and at railroad repair
shops. There were larger than seasonal de-
clines at sawmills, shoe factories, silk and rayon
mills, and establishments producing wearing
apparel.
Value of construction contracts awarded,
as reported by the F. W. Dodge Corporation,
continued to increase in November and the
first half of December. There was a decline,
largely seasonal, in residential building, while
other types of construction showed an increase.
Agriculture.—Crop production in 1935, ac-
cording to final estimates by the Department
of Agriculture, showed an increase of about
20 percent in volume over the drought year of
1934, and the farm value of 64 crops amounted
to $5,120,000,000, compared with $4,780,000,-
000 last season. The cotton crop, which
has been reduced in recent months by bad
weather, is now estimated at 10,734,000 bales,
compared with the exceptionally small output
of 9,636,000 bales in 1934. Cash farm income
from marketings of crops and livestock and
from Government rental and benefit payments
is estimated at about $6,800,000,000 for the
calendar year 1935, as compared with $6,387,-
000,000 last year.
Distribution.—Freight-car loadings decreased
by less than the usual seasonal amount during
November, reflecting principally a smaller
decline in shipments of miscellaneous freight
than is customary at this time of year. Value
of department-store sales, on a daily average
basis, increased from October to November.
Commodity prices.—The general level of
wholesale commodity prices, after a decline
during October, increased during November
and showed little change during the first 2
weeks of December.
Bank credit.—Excess reserves of member
banks, which had increased to a new high
level of $3,310,000,000 on December 11, largely
as the result of continued gold imports, de-
clined considerably during the week ending
December 18, as a consequence of seasonal
demands for currency and a large increase in
Treasury balances with the Federal Reserve
banks, in connection with mid-December fiscal
operations.
Changes in condition of reporting banks in
101 leading cities during the 4 weeks ending
December 18 reflected principally the influence
of new Government financing. These banks
showed increases of $310,000,000 in holdings
of United States Government securities, of
$110,000,000 in loans to brokers and dealers
in securities, and of $200,000,000 in United
States Government deposits. Adjusted de-
mand deposits showed a further growth of
$270,000,000 in the 3 weeks ending December
11 and declined by $250,000,000 in the follow-
ing week, as a result of withdrawals for holiday
currency demands, income-tax payments, and
the purchase of new Government securities.
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